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Introduction: 

Climate change refers to long-term shifts in temperatures and weather patterns.   
 
Activities such as manufacturing, transport, agriculture and power generation increase the 
atmospheric concentration of greenhouse gas (GHG) emissions, resulting in the greenhouse effect, 
which traps the sun’s heat and contributes to global temperatures rising. 
 
Human activities are contributing to approximately 1.0°C of global warming above pre-industrial 
levels. Current emission patterns indicate that this could reach 1.5°C by 2040. 
 
Climate change will have significant physical and economic impacts on many different aspects of 
human activity, affecting all asset types and sectors.  Physical risks include disruptions to the 
physical business and its supply chain due to extreme temperatures, droughts, floods, sea level 
changes, wildfires and winds.  Transition risks are business-related risks that follow societal and 
economic shifts toward a low-carbon and more climate-friendly future.  These risks can include 
policy and regulatory risks, technological risks, market risks, reputational risks and legal risks. 
 
Governments are starting to respond. There are several global frameworks and agreements to guide 
progress, such as the Sustainable Development Goals, the UN Framework Convention on Climate 
Change and the Paris Agreement.   The Paris Agreement is regarded as the best example of 
international action - it aims to stop global temperatures rising by more than 2.0°C above pre-
industrial levels this century and to limit that increase even further to 1.5°C.  
 
This document sets out key principles and guidelines pertaining to how Abax implements its 
approach to climate change. 
 

Our Approach to Climate Change: 

Abax is participating in the long-term drive to decarbonize the global economy. 
 
We are committed to minimising our environmental impact and continually improving our 
environmental performance as an integral part of our business strategy and operating methods.  
 
In addition to managing our direct environmental impact, Abax seeks to be a responsible investor 
and we continue to deepen our focus on stewardship and ESG integration in our investment 
process and we are committed to investing in businesses that are proactively managing their 
interactions with society and the environment. 
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While we support the global transition to a low-carbon economy and sustainable future, we also 
need to understand the complicated affects that this transition will bring.  This includes assessing 
the socio-economic impact on communities, employment and growth.  As such, we support a just 
transition that seeks to achieve the imperative for environmental sustainability in a manner that 
creates decent work opportunities and social inclusion, addresses Africa’s energy poverty, and is 
grounded in science-based principles. 
 
We support several initiatives that promote environmental awareness and performance, including:  

 United Nations Principles for Responsible Investment 
 PRI Statement of Investor Commitment to Support a “Just Transition” on Climate Change 
 PRI Sustainable Palm Oil Expectation statement  
 Taskforce on Climate-Related Financial Disclosure  

 
Climate change considerations are integrated into our policies and investment approach.  We use 
several methods to incorporate climate change into our decision making and to drive positive 
environmental stewardship.  These include:  
 
 Investment Process:  We integrate environmental, social and governance (ESG) factors into our 

fundamental investment process. We believe that incorporating ESG research into the decision-
making process improves both investment and societal outcomes.   

 
 Engagement: Engagement is the main process through which Abax aims to influence investee 

practices.  Engaging with investee companies is a key tool to keep corporate activity within 
environmental limits and tackle social inequality. Our engagement strategically targets high-
impact topics and sectors. 

 
 Proxy Voting:  Our voting guidelines commit Abax to vote for climate-related shareholder 

proposals that encourage greater transparency, monitoring and reporting on the progress of 
achieving sustainability targets.  Abax will support shareholder resolutions, that are reasonable 
and will likely bring the company, its operations, suppliers, vendors, and partners into closer 
compliance with principles, policies and standards of best business practices based on or 
consistent with: 

o the United Nations Global Compact,   
o the Ceres Principles,  
o the GRI Sustainability Reporting Guidelines, and  
o Abax’s own principles and policies.  

 
 Disclosure:  We encourage companies to publish policies and sustainability reports as a 

framework for establishing goals for improvement and as a means of providing important 
information to investors and customers.  These include requesting that companies set 
reduction targets on their scope one and/or two emissions and/or – where material – scope 
three reduction ambitions.  The timelines and targets must be aligned with the Paris 
Agreement goals.   
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Conclusion: 

A successful transition to a sustainable economy depends on urgent and transformational change 
from the corporate sector.  Organisations need to create value in a sustainable manner. 
 
As an investor, we expect companies to be transparent about the topics raised in this document. 
This should include appropriate processes for prioritising, mitigating, monitoring and reporting 
climate risks. We use such information to assess their climate change risk exposure, management 
and performance. 
 
Our approach to sustainability outcomes mainly centres around engagement on those outcomes 
and we speak out on the importance of businesses taking steps to address climate-related risk.   
 
Climate change may give rise to transition and physical risks, impacting corporate earnings and 
portfolio returns over time.  As such, we seek to invest in companies that are taking steps to 
decarbonize their operations in line with the Paris Agreement goals.  This is turn will help protect 
our client portfolios from the systemic risks posed by climate change. 
 


