Abax Global Income Fund

Minimum Disclosure Document, 31 August 2019
Fund objec�ve

Investment growth of a $100 investment

The Fund invests in high quality hard currency emerging market (EM)
bonds and money market assets. The Fund aims to achieve a net return of
USD Cash + 2% p.a. with low levels of capital risk.
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About the Fund
The Fund invests in high quality emerging market ﬁxed income assets which
are o�en structurally undervalued. They tend to have the risk premium
associated with emerging markets, but an underlying credit quality that is
o�en far greater than a developed market asset of similar ra�ng.
We also include corporate bond exposures of well capitalised companies
with a long history and credible management as well as sovereign bonds of
countries with sustainable debt metrics. We can also include local currency
issues up to a maximum of 30% of the Fund, although such alloca�ons will
tend to be tac�cal rather strategic.
The dura�on typically ranges from 02 years. We will increase dura�on when
opportuni�es arise, but usually prefer to manage the Fund with a rela�vely
low level of interest rate risk. The Fund is a�rac�ve to investors who are
interested in hard currency EM exposure, but without taking on high levels
of credit risk and vola�lity that are a general feature on EM funds. We have a
capital preserva�on mindset.
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Fund details
Incep�on Date
Unit Price (Class C)
Fund Size ($m)
Minimum Investment ($)
Benchmark

28 Nov 2017
10.719
90
100 000
Barclays US TBill 13m Index

Risk (Insuﬃcient track record to populate the table)

Fees (% p.a.) (Class A)
Annual Fee (Class A)
Total Expense Ra�o (incl.VAT) *
Transac�on Costs (incl.VAT) *
Total Investment Charges (incl.VAT) *
Entry/Exit Fees

0.65
0.71
—
—
None

* The Fund's Total Expense Ra�o (TER) and Transac�on Costs (TC) cannot
be determined accurately because of the short life span of the Fund. The
Fund's TER and TC will be available a�er one year.
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Asset and Sector Alloca�on
Por�olio Date: 31 Aug 2019

Credit Exposure Breakdown (%)
US Government

11.39

AAA/AA Quasi Soveriegn

2.47

AA Money Market

9.63

Sovereign

14.21

Bank (Senior)

36.83

Corporate

25.47

Fund Yield and Dura�on
Fund Dura�on

0.86

Fund Yield (%)

3.00

Floa�ng Rate Notes
Bonds
Conver�ble Bonds
Inﬂa�on Linked Bonds
Money Market
Cash
FX Forward
Total

%
6.7
45.9
9.0
2.2
9.6
26.0
0.6
100.0

USD

100.0

Total

100.0

Currency Exposure
%
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Q2  Performance Commentary
The Fund outperformed its benchmark over the second quarter of 2009, returning +1.2%, while it's benchmark (Barclays US T Bill 13m Index) returned +0.6%.
The quarter saw the con�nued rally of risk assets as the market con�nues to price easing by major global central banks. The S&P appreciated a further 4.3%, recording a new all�me high.
Bond yields fell markedly over the quarter, with the US 10year now at its lowest levels since November 2016, and even brieﬂy fell below 2%. German 10year yields moved about 30 points
more nega�ve. Falling base rates and the move into credit assets a�ributed to a strong performance for many of the fund’s assets over the period.
Reasons for the Fed in par�cular to provide the level of easing the market is pricing is in our opinion overdone, as economic data out the US con�nues to signal strong growth and risk around
trade wars were muted post the G20 summit. The fund’s conserva�ve posi�oning provides a strong yield, but also op�onality in the case of a such a risk oﬀ event. This quarter saw the
introduc�on of NEPI and MTN bonds to the por�olio; these are quality credit assets providing a�ra c�ve yield to the por�olio. We remain bullish on the US dollar due to higher rates and the
rela�ve strength of the economy versus the rest of the world, and due to the fact that it typically beneﬁts in an environment of rising risk premia.
We will con�nue to be cau�ous and focus on capital protec�on. Our aim is to generate a reasonable return with a low level of downside risk, and take advantage of opportuni�es provided by
any shocks to add risk exposure when the market oﬀers value.

Investment manager

Management company and Trustee

Investment Manager: Abax Investments Proprietary Limited, Registra�on number: 2000/008606/07
is an authorised Financial Services Provider (FSP856) under the Financial Advisory and Intermediary
Services Act (No.37 of 2002), to act in the capacity as investment manager. This informa�on is not
advice, as deﬁned in the Financial Advisory and Intermediary Services Act (N0.37 of 2002). Please
be advised that there may be representa�ves ac�ng under supervision.

Management Company: Prescient Global Funds PLC, Registra�on number: Physical address: 49
Upper Mount Street, Duplin 2, Ireland Postal address: 33 Sir John Rogerson's Quay, Dublin 2,
Ireland Telephone number : 00 353 676 6959 Email: info@prescient.ie. Website: www.prescient.ie

Physical address: 2nd Floor, Colinton House, The Oval, 1 Oakdale Road, Newlands. Postal address:
P.O. Box 23851, Claremont, 7735 Telephone number: 021 670 8960. Website: www.abax.co.za

Trustee: NORTHERN TRUST FIDUCIARY SERVICES (IRELAND) LIMITED, Physical address: Georges
Court, 54  62 Townsend Street, Dublin 2, Ireland Telephone number: +353 1 542 2000 website:
www.northerntrust.com

Important informa�on
This document was published on 9 September 2019. The Abax Global Income Fund is a subfund of the Prescient Global Funds plc, an open ended umbrella type investment company, with segregated liability between its subfunds, authorised by the Central
Bank of Ireland, as an undertaking for collec�ve investment in transferable securi�es under the European Communi�es (UCITS) Regula�on, 2011 as amended (the Regula�ons). It is managed by Prescient Global Funds PLC at 49 Upper Mount Street, Dublin 2,
Ireland which is authorised by the Central Bank of Ireland, as a UCITS IV Management Company. The Prescient Global Funds plc full prospectus and the Fund's KIID are available free of charge from the Manager or by visi�ng www.prescient.ie.
Collec�ve Investment Schemes in Securi�es (CIS) should be considered as medium to longterm investments. The value may go up as well as down and past performance is not necessarily a guide to future performance. CIS’s are traded at the ruling price and
can engage in scrip lending and borrowing. The collec�ve investment scheme may borrow up to 10% of the market value of the por�olio to bridge insuﬃcient liquidity. A schedule of fees, charges and maximum commissions is available on request from the
Manager. There is no guarantee in respect of capital or returns in a por�olio. A CIS may be closed to new investors in order for it to be managed more eﬃciently in accordance with its mandate.
CIS prices are calculated on a net asset basis, which is the total value of all the assets in the por�olio including any income accruals and less any permissible deduc�ons (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the
annual management fee) from the por�olio divided by the number of par�cipatory interests (units) in issue. Forward pricing is used. The Fund's Total Expense Ra�o (TER) reﬂects the percentage of the average Net Asset Value (NAV) of the por�olio that was
incurred as charges, levies and fees related to the management of the por�olio. A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER cannot be regarded as an indica�on of future TER's. During the
phase in period TER’s do not include informa�on gathered over a full year. Transac�on Costs(TC) is the percentage of the value of the Fund incurred as costs rela�ng to the buying and selling of the Fund's underlying assets. Transac�on costs are a necessary
cost in administering the Fund and impacts Fund returns. It should not be considered in isola�on as returns may be impacted by many other factors over �me including market returns, the type of Fund, investment decisions of the investment manager and the
TER. Fund Performance has been calculated using net NAV to NAV numbers with income reinvested. The performance for each period shown reﬂects the return for investors who have been fully invested for that period. Individual investor performance may
diﬀer as a result of ini�al fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance calcula�ons are available from the manager on request. The Fund uses Class C to report performance in order to show the
longest possible track record.
The Manager retains full legal responsibility for any thirdpartynamed por�olio. Where foreign securi�es are included in a por�olio there may be poten�al constraints on liquidity and the repatria�on of funds, macroeconomic risks, poli�cal risks, foreign
exchange risks, tax risks, se�lement risks; and poten�al limita�ons on the availability of market informa�on. The investor acknowledges the inherent risk associated with the selected investments and that there are no guarantees. Please note that all
documents, no�ﬁca�ons of deposit, investment, redemp�on and switch applica�ons must be received by Prescient Fund Services (Ireland) Limited before 10:00 (Irish �me), to be transacted at the net asset value price for that day. Where all required
documenta�on is not received before the stated cut oﬀ �me Prescient Fund Services shall not be obliged to transact at the net asset value price as agreed to. For any addi�onal informa�on on Abax's investment approach go to: www.abax.co.za.
Deﬁni�ons: Annualised performance  Annualised performance show longer term performance rescaled to a 1year period. Annualised performance is the average return per year over the period. Actual annual ﬁgures are available to the investor on request.
Highest & Lowest return  The highest and lowest returns for any 1 year over the period since incep�on have been shown. NAV  The net asset value represents the assets of a Fund less its liabili�es. Sharpe Ra�o  The Sharpe ra�o is used to indicate the excess
return the por�olio delivers over the risk free rate per unit of risk adopted by the fund. Standard Devia�on  The devia�on of the return stream rela�ve to its own average. Max Drawdown  The maximum peak to trough loss suﬀered by the Fund since
incep�on.
Source: Abax, Bloomberg and Morningstar. The Prescient Global Funds plc full prospectus and the Fund's KIID are available free of charge (in English) from the Manager or by visi�ng www.prescient.ie.

