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Market Overview 

 
December was an eventful month in the SA markets as Steinhoff collapsed in an accounting fraud and 

new ANC leadership was appointed at the long awaited elective conference. Steinhoff’s disclosure of 

fraud and the resignation of CEO Markus Jooste resulted in a sharp fall in value of Steinhoff stock and 

bonds. The market capitalization of Steinhoff fell from R240bn to R20bn within a few days. The 

company is still unable to release its financial statements and its position remains very uncertain. At 

the ANC elective conference Cyril Ramaphosa won the ANC presidency by a slim margin over 

Nkosazana Dlamini-Zuma. This puts him position to be the next president of SA, although the timing 

of president Zuma’s removal remains unclear. The positive sentiment was tempered by the 

appearance of three longstanding Zuma supporters in the Top 6 of the ANC. The 80 person NEC also 

looks to be equally split between supporters of Ramaphosa and Zuma. However, the balance of power 

has shifted away from president Zuma and it is unlikely that he will be able to see out his term. 

 

The Rand and SA bonds had a very strong month due to the positive political outcome. The Rand 

gained 9,6% against the USD and 9,9% on a trade weighted basis. Bonds were the best performing 

asset class as the ALBI returned 5,7% and ILB’s returned 5,8%. The All Share returned -0,3% due to the 

large component of Rand hedge stocks within the index. Domestic sectors performed very well as the 

FINI15 gained 9,8% and Listed Property was up 4,2%. Globally risk assets continued to deliver good 

returns in an environment of low rates and low volatility. The MSCI World Index returned 1,4% while 

the MSCI EM Index delivered 3,5%.  

 

Fund Update 

 

The Fund returned -2.3% for the month. 

 

During the month our gross equity exposure was broadly unchanged. Our net exposure increased 

slightly from 12,4% to 13,7%.  The level of gross and effective equity exposure has remained at low 

levels as the current environment still calls for a more conservative level of exposure. Prior to the ANC 

elective conference, we increased the fund duration to from 0,51 to 0.78 years using a combination 

of bond and swaps. The property exposure was increased from 2,5% to 3,2%.  This enabled us to 

benefit from the positive outcome even as the foreign exposure was impacted by the strengthening 

Rand.  The Rand is pricing in a very significant recovery in SA fundamentals and we believe it makes 

sense to maintain a foreign exposure at these levels. 

 

We continue to vary our allocation to the various asset classes based on asset class valuations and 

downside risk. 

 


