
Description Manager's Comment

Objective

Risk Profile Benchmark

LOW MEDIUM HIGH South African - Multi Asset - Medium Equity

X

Details

Inception date: 1 January 2012

Current size: R66million

Minimum Investment: R1 million

Income Payments: Annually: 31 March

Income Distribution (for the year ended 31 March 2015):

Fixed Fee Class: 4.54 cpu

Fees (exclusive of VAT): 0.65% p.a

No entrance or exit fees

Total Expense Ratio (for the year ended 30 September 2015): 

Fixed Fee Class: 1.04%

ASISA Classification: South African - Multi Asset - Medium Equity

Investment Manager: Rashaad Tayob

Fund Composition Monthly Fund Returns Fund Performance

2012 2013 2014 2015 2016 Fund STEFI

Jan 1.0% 1.6% -0.9% 2.2% -0.2% Jan-16 -0.2% 0.5%
Feb 0.5% -0.4% 1.8% 2.9% 2015 YTD -0.2% 0.5%
Mar 0.3% 0.9% 2.5% 1.3% 3 months -3.8% 1.6%
Apr 1.2% -2.1% 3.4% 1.4% 12 months 4.4% 6.5%
May 0.0% 2.8% 0.9% -0.5% 2 years p.a 12.4% 6.2%
Jun 0.2% -1.1% 1.7% 0.2% 3 years p.a 12.4% 5.9%
Jul 2.5% 2.3% 1.2% 0.7% Since inception p.a 13.9% 5.8%
Aug 3.0% 2.4% 0.1% -0.6% Highest return p.a 24.2%
Sep 1.8% 2.7% -0.1% -1.5% Lowest return p.a 4.4%
Oct 2.7% 2.0% 1.8% 4.6%

Nov 1.7% 0.5% 2.3% -1.2%

Key Fund Facts Dec 1.9% 2.7% 1.5% -2.5%

Net Equity Exposure: 40% YTD 17.9% 15.0% 17.5% 6.9% -0.2%

Issue Date:

This document is for information purposes only and does not constitute or form part of any offer to issue or sell or any solicitation of any offer to subscribe for or purchase any particular investments. Opinions

expressed in this document may be changed without notice at any time after publication. We therefore disclaim any liability for any loss, liability, damage (whether direct or consequential) or expense of any

nature whatsoever which may be suffered as a result of or which may be attributable directly or indirectly to the use of or reliance upon the information.   

The Abax Balanced Prescient Fund's investment strategy entails the active

management of both the asset allocation and underlying assets of the fund in order

to:

- provide the investor with a simple and comprehensive long term investment

strategy;

- deliver inflation beating returns by investing across the full spectrum of equity 

  and fixed income markets;

- protect capital by minimising the risk of drawdowns; and

- generate alpha by actively managing the underlying equity and fixed income

assets.

Abax Balanced
Prescient Fund

The Abax Balanced Prescient Fund seeks to deliver a comprehensive long term

investment strategy in one fund. The fund strategy encompasses both active asset

allocation and active management of the underlying equity and fixed income

assets. The asset allocation process delivers diversification and risk management,

while aiming to maximise the exposure to asset classes with the most attractive

fundamental valuations. The equities are invested in line with the ABAX equity

process, which has consistently delivered benchmark beating returns through

superior stock selection.  

Investors should consider the Abax Balanced Prescient Fund where they have a

long term horizon (5 years plus), and are looking for a portfolio which delivers real

returns through exposure to a range of asset classes. 

Market Overview

Global markets started the year with an extremely negative tone as equity markets fell sharply from the first trading

day. The All Share Index lost 3% for the month, a relatively good result having been down 9% at one point. Resources

again led the downturn with a return of -4,5%. Property could not escape the negative sentiment and returned -3%.

Global equity markets fell sharply with both the MSCI World and MSCI Emerging Market Index down 6%. Chinese

equities were hardest hit as the Shanghai Index fell 22,6% for the month. 

The Rand started the year at R15,47/USD and moved above R16/USD in the first week. From those levels the

currency experienced a “flash crash” in early morning trading hours as Japanese investors sold Rands aggressively

into an illiquid market. The Rand traded as high as R17,92/USD before recovering. The Rand ended the month at

R15,89/USD, a depreciation of 2,7% against the USD and 2,4% on a trade weighted basis. 

The SARB hiked the repo rate from 6,5% to 7% at the January MPC meeting. They believe that the inflation outlook

has deteriorated sharply due rising food prices and the depreciation of the Rand. The rate hike supported the SARB’s

credibility with respect to inflation targeting and led to a sharp recovery in the local bond market. Bonds yields rallied

and the ALBI returned 4,6% while Inflation Linked Bonds delivered 0,78%. 

Japan became the fifth central bank to move interest rates into negative territory as they cut the official rate to -0,1%.

Statements from the ECB indicate that further easing is likely in Europe. There is now 5,5 trillion dollars of negative

yielding debt globally. The easing bias in Japan and Europe contrasts with the US Fed which hiked rates in December

and signalled further hikes going forward. While the US economy continues to grow steadily, a slow global growth

environment and monetary easing from other central banks will limit the Fed’s ability and need to hike rates.

In South Africa there has been a concerted effort to rebuild some of the credibility that was damaged by President

Zuma’s sacking of Finance Minister Nhlanhla Nene in December. The Reserve Bank hiked rates by 50 basis points in

an effort to rein in inflation expectations while the new Finance Minister Pravin Gordhan has signalled the intention to

aggressively tackle the deficit in the upcoming budget. Government, Treasury and the Reserve Bank have indicated a

strong desire to maintain South Africa’s investment grade credit rating. While this may not be achieved, an aggressive

reform agenda will be positive for South Africa’s longer term prospects. 

The Fund

During January we faced the strong headwind of falling local and global equity markets. Despite this our asset

allocation strategy, stock selection, bond holdings and offshore assets added performance and we managed to protect

capital and end the month close to flat. 

We increased our domestic and international equity allocation as the sharp fall in the market has improved valuations

and expected future returns. The fund’s duration was trimmed from 2,02 to 1,7 years as we sold some bond holdings

into the rally. Our exposure to Inflation Linked Bonds remains at 0 as we believe that real yields are well below fair

value. With real yields at low levels ILB’s will be at risk of capital loss if further interest rate hikes materialise. 

While South Africa’s economic fundamentals remain under pressure, there are some positive signs emanating from

National Treasury. The recent downward move in the Rand has moved it to deeply undervalued levels and we have

implemented currency option overlays in order to trim exposure and protect the fund from any potential pull back.

The sharp sell-off in the equity markets in recent months has improved equity valuations. After running the fund with a

relatively low equity allocation over the course of 2015, we have increased our exposure both locally and offshore. We

will continue to adjust our asset allocation in order to manage downside risk and achieve our return targets.   
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Disclaimer

These portfolios generally hold more equity exposure than low risk portfolios but less than high

risk portfolios.

The expected volatility is higher than low risk portfolios, but less than high risk portfolios.

The probability of losses is higher than that of low risk portfolios, but less than that of high risk

portfolios.

Expected potential long term investment returns could therefore be lower than high risk

portfolios due to the lower equity exposure, but higher than the low risk portfolios.

These portfolios generally have a higher equity exposure and a higher expected volatility than

other risk profiled portfolios.

Expected potential long term investment returns could be higher than other risk profiles. In turn,

potential losses of capital could be higher.

Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is not

necessarily a guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. The collective investment scheme may borrow up to

10% of the market value of the portfolio to bridge insufficient liquidity. A schedule of fees, charges and maximum commissions is available on request from the Manager. There is no

guarantee in respect of capital or returns in a portfolio. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with its mandate. 

CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less any permissible deductions (brokerage,

STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the annual management fee) from the portfolio divided by the number of participatory interests (units) in issue.

Forward pricing is used. The Fund's Total Expense Ratio (TER) reflects the percentage of the average Net Asset Value (NAV) of the portfolio that was incurred as charges, levies and

fees related to the management of the portfolio. A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER cannot be regarded

as an indication of future TER's.  During the phase in period TER’s do not include information gathered over a full year. 

The Manager retains full legal responsibility for any third-party-named portfolio. Where foreign securities are included in a portfolio there may be potential constraints on liquidity and

the repatriation of funds, macroeconomic risks, political risks, foreign exchange risks, tax risks, settlement risks; and potential limitations on the availability of market information. 

The investor acknowledges the inherent risk associated with the selected investments and that there are no guarantees. Please note that all documents, notifications of deposit,

investment, redemption and switch applications must be received by Prescient by or before 13:00 (SA), to be transacted at the net asset value price for that day. Where all required

documentation is not received before the stated cut off time Prescient shall not be obliged to transact at the net asset value price as agreed to. Money market Funds are priced at 1pm

all other Funds are priced at either 3pm or 5pm depending on the nature of the Fund. Prices are published daily and are available on the Prescient website. 

For any additional information such as fund prices, brochures and application forms please go to www.abax.co.za

Minimum Disclosure Document

Annualised performance: Annualised performance show longer term

performance rescaled to a 1 year period. Annualised performance is the average

return per year over the period. Actual annual figures are available to the investor

on request.

Fund Performance: has been calculated using net NAV to NAV numbers with

income reinvested. The performance for each period shown reflects the return for

investors who have been fully invested for that period. Individual investor

performance may differ as a result of initial fees, the actual investment date, the

date of reinvestments and dividend withholding tax. Full performance calculations

are available from the manager on request.

Highest & Lowest return: The highest and lowest returns for any 1 year over the

period since inception have been shown.

NAV: The net asset value represents the assets of a Fund less its liabilities.

Alpha: Denoted the outperformance of the fund over the benchmark.

Sharpe Ratio: The Sharpe ratio is used to indicate the excess return the portfolio

delivers over the risk free rate per unit of risk adopted by the fund.

Standard Deviation: The deviation of the return stream relative to its own

average.

Max Drawdown: The maximum peak to trough loss suffered by the Fund since

inception.

Max Gain: Largest increase in any single month

% Positive Month: The percentage of months since inception where the Fund

has delivered positive return.

Average Duration: The weighted average duration of all the underlying interest

bearing instruments in the Fund.

Average Credit quality: The weighted average credit quality of all the underlying

interest bearing instruments in the Fund (internally calculated).

Dividend Yield: The weighted average dividend yield of all the underlying equity

in the Fund. The dividend yield of each company is the dividends per share

divided by the price.  

PE Ratio: The weighted average price earnings ratio of all the underlying equity in

the Fund. The price earnings ratio of each company is the price divided by the

earnings per share.

High Water Mark: The highest level of performance achieved over a specified

period.  

Abax Investments Proprietary Limited, Registration number: 2000/008606/07 is an

authorised Financial Services Provider (FSP856) under the Financial Advisory and Intermediary

Services Act (No.37 of 2002), to act in the capacity as investment manager. This information is

not advice, as defined in the Financial Advisory and Intermediary Services Act (N0.37 of 2002).

Please be advised that there may be representatives acting under supervision. 

Physical address: Ground Floor, Coronation House, The Oval, 1 Oakdale Road, Newlands.

Postal address: P.O. Box 23851, Claremont, 7735 Telephone number: 021 670 8960 Website:

www.abax.co.za

Prescient Management Company (RF) (Pty) Ltd, Registration number: 2002/022560/07

Physical address: Prescient House, Westlake Business Park, Otto Close, Westlake, 7945

Postal address: PO Box 31142, Tokai, 7966. Telephone number: 0800 111 899. E-mail

address: info@prescient.co.za Website: www.prescient.co.za  

Nedbank Investor Services Physical address: 2nd Floor, 16 Constantia Boulevard, Constantia

Kloof, Roodepoort, 1709 Telephone number: +27 11 534 6557 Website: www.nedbank.co.za

The Management Company and Trustee are registered and approved under the Collective

Investment Schemes Control Act (No.45 of 2002). Prescient is a member of the Association for

Savings and Investments SA. 

Generally low risk portfolios have minimal equity exposure or no equity exposure, resulting in

less volatility than a more aggressive mandated portfolio, and the probability of capital loss

(permanent / temporary) is less likely.

However, expected potential long term investment returns could be lower over the medium to

long term.


